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AUDITORS’ REPORT TO THE BOARD OF DIRECTORS

We have audited the annexed balance sheet of PUNJAB EDUCATION FOUNDATION as at June 30, 2017 and the related
income and expenditure account, statement of comprehensive income, statement of cash flows & statement of changes in
fund balances together with the notes forming part thereof, for the period then ended and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit,

Itis the responsibility of the Foundation’s management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards as applicable in Pakistan and
the requirements of the Punjab Education Foundation Act, 2004 (as amended in 2016) and the Punjab Education Foundation
Rules, 2005. Our responsibility is to express an opinion on these statements based on our audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
above said statements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit provides
areasonable basis for our opinion and, after due verification, we report that:

(a) in our opinion, proper books of account have been kept by the Foundation as required by the Punjab Education
Foundation Act, 2004 (as amended in 2016) and the Punjab Education Foundation Rules, 2005;

(b) in our opinion:

(i) the balance sheet and income and expenditure account together with the notes thereon have been drawn
up in conformity with the Punjab Education Foundation Act, 2004 (as amended in 2016) and the Punjab
Education Foundation Rules, 2005 and are in agreement with the books of account and are further in
accordance with accounting policies consistently applied;

(ii) the expenditure incurred during the period was for the purpose of the Foundation’s operations; and

(i) the operations conducted, investments made énd the expenditure incurred during the period were in
accordance with the Punjab Education Foundation Act, 2004 (as amended in 2016) and the Punjab
Education Foundation Rules, 2005:

() in our opinion and to the best of our information and according to the explanations given to us, the balance sheet,
income and expenditure account, statement of comprehensive income, statement of cash flows & statement of
changes in fund balances together with the notes forming part thereof conform with approved accounting standards
as applicable in Pakistan, and, give the information required by the Punjab Education Foundation Act, 2004 (as
amended in 2016) and the Punjab Education Foundation Rules, 2005, in the manner so required and respectively
give true and fair view of the state of the Foundation’s affairs as at June 30,2017 and of the deficit, its comprehensive
loss, cash flows & changes in fund balances for the year then ended; and

(d) In our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).
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PUNJAB EDUCATION FOUNDATION

Non current assets
Property and equipment:
Tangible assets
Intangible assets-Computer Software
Advance for purchase of lands
Long term investments - held to maturity
Long term loans
Long term Security Deposits

Current assets
Current portion of long term loans
Current maturity of long term investments
Short term investments - held to maturity
Profit Accrued on Investments
Stock of Text Books
Advances, deposits, prepayments
and other receivables
Grants receivable
Cash and bank balances

Less: Accrued and other liabilities
Net current assets
Less: Non-current liabilities
Long term loan
Deferred credits
Deferred liabilities

Contingencies and commitments
Net assets
Represented by:

General Fund
Endowment Fund

The annexed notes (1 to 38) form an integral- part of these financial statements.
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BALANCE SHEET
AS AT 30 JUNE 2017

Note
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2017 2016
Rupees Rupees

100,827,837 84,170,534
3,902,759 54,133
2,837,500 2,837,500
- 988,489,794
1,777,091 1,702,915
5,690,624 4,597,140
115,035,811 1,081,852,016
280,643 1,857,319

999,413,572
3,410,000,000

1,499,442,949
1,465,000,000

136,972,974 154,847,903
75,948,682 27,584,215
13,824,224 1,186,577,334

402,774,953 -

277,712,482 680,372,936

5,316,927,530 5,015,682,656

923,346,802 985,382,672

4,393,580,728 4,030,299,984
10,751,847 10,720,706
74,567,337 490,384,243
248,599,733 183,242,982
333,918,917

684,347,931

4,174,697,622

4,427,804,069

200,000,000
3,974,697,622

200,000,000
4,227,804,069

4,174,697,622

4,427,804,069
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Income
Amortization of deferred credits

Profit / mark-up
Other income

Expenditure
Program expenditure
Human Resource (HR) Cost
Administrative and general 'expenses
Finance charges

Other expenses

(Deficit)/Surplus for the year

- Managing Director

PUNJAB EDUCATION FOUNDATION
INCOME & EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2017

2017 2016

Note Rupees Rupees
20.2 17,999,848,283 13,749,629,988
25 317,257,819 445,228,146
26 36,025,624 114,808,131
18,353,131,726 14,309,666,265
27 17,995,883,132 13,275,007,995
28 450,056,174 363,483,601
29 97,563,920 97,156,742
30 19,180,085 11,104,277
31 2,575,140 585,000
18,565,258,451 13,747,337,615
(212,126,725) 562,328,650

The annexed notes (1 to 38) form an integral part of these financial statements.
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PUNJAB EDUCATION FOUNDATION
STATEMENT OF COMPREHENSIVE INCOME

- FOR THE YEAR ENDED 30 JUNE 2017
' 2017 2016
Note Rupees Rupees
(Deficit)/Surplus for the year (212,126,725) 562,328,650
Other comprehensive income:
Items that will be reclassified subsequently to income and expenditure - - -
Items that will not be reclassified subsequently to income and expenditure:
Re-measurements of defined benefit obligation:
- Gratuity 21.5 (15,885,941) (354,247)
- Pension 21.5 (25,093,781) (1,938,126)
(40,979,722) (2,292,373)
: Total comprehensive (loss)/ income for the year (253,106,447) 560,036,277
The annexed notes (1 to 38) form an integral part of these financial statements. ‘UW%
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PUNJAB EDUCATION FOUNDATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2017

Note

Cash flow from operating activities
(Deficit)/Surplus for the year

Adjustments for non cash items and other charges:
Depreciation

Amortization of software

Amortization of government grants

Profit/ mark-up on TDRs and bank deposits
Gain on sale of assets

Provision for gratuity

Provision for pension

Provision for GP fund

Provision for benevolent fund

Provision against doubtful loans

Free text books charged

Finance cost

Deficit before working capital changes
Effect on cash flow due to working capital changes
(Increase)/decrease in current assets:

Stock of Books
Advances, deposits, prepayments and other receivables

Increase/ (decrease) in current liabilities:
Accrued and other liabilities

Net cash used in operating activities
Retirement benefits paid
Finance cost paid

Net cash outflow from operating activities

Cash flows from investing activities

Capital expenditure incurred
Short term Investments-held to maturity
Proceeds from disposal of assets
Long term security deposits
Long term investments-held to maturity
Profit on bank deposits and TDRs
Payment received from/ loan to employees
Payment received from long term loans
Net cash (outflow) / inflow from investing activities
Cash flows from financing activities
Grants received
Long Term Loan
Net cash inflow from financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents gt\the beginning of the year

Cash and cash equivalenty/at the end of the yegr 17
The annexed notes (1 t¢ 38) fofm an integral p:We finayfcial statements.
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2017 2016
Rupees Rupees
(212,126,725) 562,328,650
19,254,329 12,883,447
283,349 40,600
(17,999,848,283) (13,749,629,988)
(317,257,819) (445,228,146)
(2,647,318) (61,280)
28,162,378 20,751,268
18,832,402 28,328,010
326,814 245,992
195,107 168,861
2,575,140 585,000
19,180,085 11,104,277
(18,230,943,816) (14,120,811,959)
(18,443,070,541) (13,558,483,309)
(48,364,467) 18,749,453
1,172,753,110 (1,098,214,721)
1,124,388,643 (1,079,465,268)
(62,035,870) 633,383,722
(17,380,717,768) (14,004,564,855)
(21,876,276) (12,840,316)
(19,180,085) (11,104,277)
(17,421,774,129) (14,028,509,448)
(36,140,071) (42,956,575)
(1,945,000,000) 761,100,000
2,803,067 117,000
(1,845,624) (1,872,500)
1,499,248,419 -
317,257,819 427,285,580
114,182 (121,105)
1,388,318 995,188
(162,173,890) 1,144,547,588
17,181,256,424 12,521,038,506
31,141 20,468
17,181,287,565 12,521,058,974
(402,660,454) (362,902,886)
680,372,936 1,043,275,822
277,712,482 680,372,936
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PUNJAB EDUCATION FOUNDATION

STATEMENT OF CHANGES IN FUND BALANCES

Fund balance as at 01 July 2015

Total comprehensive income for the year

Surplus transferred to Endowment Fund

Fund balance as at 30 June 2016

Total comprehensive loss for the year

Deficit transferred to Endowment Fund

Fund balance as at 30 June 2017

AS AT 30 JUNE 2017
General Endowment Accumulated Total
Fund Fund Surplus / (Deficit)
Rupees Rupees Rupees Rupees
200,000,000 3,667,767,792 - 3,867,767,792
- - 560,036,277 560,036,277
- 560,036,277 (560,036,277) -

200,000,000

4,227,804,069

(253,106,447)

(253,106,447)

253,106,447

4,427,804,069

(253,106,447)

200,000,000

3,974,697,622

4,174,697,622

The annexed notes (1 to 38) form an integral part of these financial statements.
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PUNJAB EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
AS AT 30 JUNE 2017

Nature and status of the Foundation
Punjab Education Foundation (Foundation/PEF) is an initiative of the Punjab Government and was established in 1991

under Punjab Education Foundation Act, 1991 and subsequently restructured in 2004 as a body corporate under the
Punjab Education Foundation Act, 2004. The principal place of operations of PEF is situated at 87 - B1, M.M Alam Road,
Gulberg lll, Lahore - Pakistan. The principal activity of the Foundation is to provide technical and financial assistance for
the establishment, expansion, improvement and management of educational institutions, incentives to students and
teachers in the private sector and promotion of quality education through public-private partnerships.

Basis of preparation

These financial statements have been prepared under the historical cost convention except for certain retirement
benefits which are stated at present value and certain financial instruments measured at fair value/ amortized cost. In
these financial statements, except for the amounts reflected in the cash flow statement, all transactions have been

stated on accrual basis.

Statement of compliance
These financial statements have been prepared in accordance with the approved accounting standards as applicable in

Pakistan, the provisions of the Punjab Education Foundation Act, 2004 and the Punjab Education Foundation Rules,
2005. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board (IASB) as applicable in Pakistan, the provisions of the Punjab Education
Foundation Act, 2004 and the Punjab Education Foundation Rules, 2005). In case requirements differ, the provisions of
the Punjab Education Foundation Act, 2004 and the Punjab Education Foundation Rules, 2005 shall prevail.

Significant accounting judgments, estimates & assumptions

The preparation of financial statements in conformity with approved accounting standards requires management to
make estimates, assumptions and use judgments that affect the application of policies and reported amount of assets,
liabilities, income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of future events. Revision to accounting
estimates are recognized prospectively commencing from the period of revision. The areas where various assumptions
and estimates are significant to the Foundation’s financial statements or where judgments were exercised in application

of accounting policies are as follows:

Residual values of property and equipment & intangible assets (note 5.3 & 7)
Provisions (note 5.6)

- Staff retirement benefits (note 5.1 and 21)
Contingencies (note 22)

Significant accounting policies:
5.1 Staff retirement schemes
5.1.1 Pension scheme
The Foundation operates a non-funded pension scheme for all its permanent employees subject to completion

of a prescribed qualifying period of service. Provision is made annually on the basis of actuarial
recommendation to cover obligation under the scheme and contributions are kept in a separate bank account
of the Foundation earmarked for this purpose (refer note 17) as Pension Fund Trust has not been established.
Actuarial valuation of the scheme is undertaken at appropriate regular intervals and the latest valuation was
carried out at 30 June 2017 using the "Projected Unit Credit Method". The fair value of plan assets are
ambortized over the expected average working lives of the participating employees. Staff retirement benefits are
payable to staff on completion of prescribed qualifying period of service under this scheme.
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