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AUDITORS’ REPORT TO THE BOARD OF DIRECTORS
'PUNJAB EDUCATION FOUNDATION
We have audited the annexed balance sheet of “PUNJAB EDUCATION FOUNDATION" as at
June 30, 2009 and the related income and expenditure account, cash flow statement, and statement
ng

of changes in finds for the year then ended, and a summary of significant accounting policics and
other explanatory notes.

1t is the responsibilty of the foundation’s management to prepare and present the above said
Hinancial statements. Our résponsibiliy is to express an opinion on these statements based on our
audit

We conducted our audit in accordance with the auditing ‘standards as applicable in Pakistan. These
Standards require that we plan and perform the audit to obtain reasonable assurance about whether
the above said statements are free of any material misstatement. An audit ncl ona
st basi, evidence supporting the amounts and disclosures in the above said statements. An audit
also includes _assessing the accounting policies and significant estimates made by management,
25 well as, evaluating the overall presentation of the above said statements. We believe that our
‘“udit provides areasonable basis forour opinion and afer due verification we report that

Without qualifying our opinion, we draw your attention to long term loans which include overdue
nstallments of Rupees 24,408 million against which a very minor recovery was made during the
subsequent period. However, no provision against overdue/non-performing loans has been made in
these financial statements.

In our opinion, the payments made and the expenditure incurred during the year was for the
purpose of the approved objects of the foundation and the financial statements give a true and fair
P ew of the “PUNJAB EDUCATION FOUNDATION” s at June 30, 2009 and of the results of
its operations for the year then ended. We are satisfied that the amount of grant shown in the
Statoment of accounts has been spent on the objects for which it was made within the specified
limit. We I Ives about the propriety of di ade from the grant.

Place: Rawalpindi. (HORWAT:
Dated: 22 3-09 -0 CHAR

HURY & CO)
INTANTS




PUNJAB EDUC
LANCE SHE
AS AT JUNE 30,2009

TION FOUNDATION

NOTE 2009 2008
—————(Rupees)——
NON-CURRENT ASSETS
Property and equipment 4 22745925 25,695,008
Advance for purchase of land 4,042,500 4,042,500
Long term loans 5 1 23072292
44,927,061 52,809,800

CURRENT ASSETS

Curent portion ofong tem laans s
Advances, deposits, pre-payments and other receivables 6
Short tem investments 7
Cash and bank 8 A
3,156,687,¢ 9‘] 2,039,926,031
9 15,937,567 12,372,984
3,140,750,374 2,027,553,047
10 meoas | menes
0 _2as0
T e
'CONTINGENCIES AND COMMITMENTS 12 - .
797,182,188 79&9] 1,466
REPRESENTED BY :
Fund 3 200,000,000 200,000,000
Accumulated surplus 597,182,188 596,911,466
797182188 796911.466
AUDITORS' REPORT ANNEXED
The annexed notes form an itegral part of these fnancial statemerts.
Nameing Director Deputy Markging Director (Finanee) Director (Fimance)

bue: 23-07-10
Place:  Rawalpindi




PUNJAB EDUCATION FOUNDATION
INCOME & EXPENDITURE ACCOUNT
FOR THE YEAR ENDED JUNE 30,2009

NOTE 2009 2008
(Rupees)—mee
INCOME
Profitmark-up 14 217,524,762 140299106
Amortization of deflered eredits n 1894721134 1,145,014,555
Other income 15 308,846

270,722
2112516618 1285,622,507
EXPENDITURES

Programme expenses - 16 1,222,400,300
Administrative and general expenses 17
Financial & other charges = 18

(2.112,245,896) _ 1285313661
SURPLUS FOR THE YEAR 270,722 308,846

The annexed notes form an integral part of these financial statements

e Dircctor Deputy Managifg Director (Finance) Director (Finance)

Date:  23-0%-lo
Place:  Rawalpindi




PUNJAB EDUCATION FOUNDATION
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30,2009

2009 2008
————(Rupecs)

CASH FLOWS FROM OPERATING ACTIVITIES

urplus for the year 02
Adjustments
Depreciation 3613129
TS RETE (1,894721,134)
ot - @17,524.762)
35,000)
243,351
Cash flows from operating activities before working capital changes @108,353,694)

‘working capital changes
Advances, deposits, pre-payments and ther receivables (16,862,462)

Increase in accrued and dther liabilities 3,564,583
Cash flows from working capital @121,651,573)
Finance cost paid

Income tax £
Net cash used in operating activities- @121.84,923)

CASH FLOWS FROM INVESTING ACTIVITIES

‘Acquisition of Property and equipment (664,046)
Short-term investments. (250,000,000
Proceeds from investments malund during the year -
Profit received on bank depos 217,524,762
Long term loans disbursed

Payment received from long term loans 2093212
Net cash (used in)from investing activities 31,046,072)

CASH FLOWS FROM FINANCING ACTIVITIES
Governmen grant received 3,000,000,000
Net cash from financing activities 3,000,000,0

Netincrease in cash and cash equivalents 47,059,004
Opening cash and cash equivalents 1,082,180,849
Closing cash and cash equivalents 1929239853

308,846

3348,82:
(1,145,014,555)
(140299,106)

169
(1,281,486,67)

(1,884.222)

5544902
277,826,017

(@77.446)
(1278.238,035)

(5016,006)

(1,050,000,000)
300,000,000
131,865,201

(161,964)
6486,186

EEREEET

T

177,245,467

sy

) @




JAB EDUCATION FOUNDATION
ATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2009

ACCUMULATED|
PARTICULARS FUND SURPLUS TOTAL

Balance as on June 30, 2007 200,000,000 596,602,620 796,602,620
Surplus for the year - 308,846 308,846
Balance as on June 30,2008 200,000,000 396911466 796911466
Surplus for the year - 270,722 270,722
Balance as on June 30,2009 200,000,000 ____ 597,182,188 ___ 797,182,188

g

anagifg Director Deputy Manfiging Director (Finance) Director (Finance)
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PUNJAB EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

LEGAL STATUS AND FUNCTIONS OF THE FOUNDATION

Punjab Education Foundation (PEF) was established in 1991 under Punjab Education Foundation Act, 1991 and
subsequently restructured in 2004 as a body corporate under the Punjab Education Foundation Act, 2004, The
princpl place of opratonsof PEF s sitatedat 13-Ahmed Block, Garden Town, mm The pnmp.l activity
SRy d financial vement

Tl n e B e o e
o e e iy

STATEMENT OF COMPLIANCE

These financial prepared approve as applicable.
ity i L e nd P L e
Medium-Sized

Basis of preparation
These

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and equipment
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses,
i

Depreciation is charged 1o income applying the siaightline method to writ-off the cost of asset over its
estimated useful lfe. Depreciation on additions is charged from the month in which the asets are available for
use while no depreiation i charged i the month of disposal.

Suhsequn\l costs ae incuded n the ssets caming amount o recogniaed s a sare s, aproprite,
only wt item will flow
e b, Al ot el e st r g 0 o dering
the period in which they are nct

An item of property and cquipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derccognition of the asset (calculated as the
ifferencebetween the net disposal proceeds and carrying amount of the asset) is included in the income

statement in the year the asset is derecognized.

Impairment

The canying amount of the Foundato's asets are reviowe at eac balnce sheet dte o detemine hether
there is any indication of impairment. If such ir
T e e R e
Impirment losses are recognized in ncome statement,




Revenue recogs

st i by
icable ate of return.
e SRR

rSem

Grantsin aid

‘The principal source of funding for the Foundation's activities is grants and donations from Government / Non-
iy . 2 R

that the grant will be received and the Foundation will comply with al attached conditions. Fair value signifies
h o in kind.

ed
xpenses that they are intended to compensate.

Grants in aid relating to the in non-current liabilites as deferred
redit and i

Employees: benefits

The Foudaion opms non-iaded efed beeit pe
contributions / provisions are made to cover
payable o stall

scheme for permanent employees. Monthly
obligatons under these schemes. Stff retirement benefis are

e Foundaion operes non-funded genrl providnt find sheme for pmane. eploes. Moy
educted at time o nterest is

Sl e e e e the e e

‘Government of Punjab. General provident und

of ervice to the amount standing t his credit in the fund.

pl 0 encash leaves i the preceeding year. L
rate of 4 days for each calendar month. Provi o gat

Provisions

Pro ? b
and it s probable that an outflow of resources embodying economic benefits wil be required to setle the

Short Term Investments

These are stated at cost less impairment loss, if any.
N
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2009
NOTE  —mrRupees

LONG TERM LOANS

To private educational insitutes & NGOs 5.1 46794011 48885485

To employees 52 sc m sse m

Less : Current portion of long term loan 53 zs gwmx) &sm 574)
18138636 —_Bomam

L S S B S e N
& construction of buildings. These loans are secured against registered charge on lands and are re-
Payablwihin  yoes 15 years o the due of bt

CURRENT PORTION OF LONG TERM LOANS

Installment due but not yet received 24,408,100 21,305,670

Receivable within next 12 months 4931918 5,193,904
29,340,018 26499574

ADVANCES, DEPOSITS, PRE-PAYMENTS AND OTHER RECEIVABLES

Advances to employees for expenses. 314700 438,801

Advances to parties 2880854 690,000

Prepaid rent 1.448272 1,092,750

Security deposits 654,50 &

Lease rent receivabl 3,000 3,000

Profivmark-up e deposits 2,787677 28348417

Others 19,067 18,140
8108070 3245608

SHORT TERM INVESTMENTS

‘The Bank of Punjab 7.1 _L,150,000,000 900,000,000

These represent short term deposits held with banking companies having maturity of one month to one year and
carry inerest rae ranging from 11.05% to 18.50% per annum (2008: 9% (o 12.75%)

CASH AND BANK BALANCES

Cash in hand 50000 15,000
Cash with reasury office - 200,000,000
c.sn atbnk:

account™
Cunm account

3717311
1,929,189.853 882,165,849
S — e
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2009 8

NOTE e
ACCRUED AND OTHER LIABILITIES
Programme expenses 8615900 1,331,310
Service charges payable 469,526
Accrued expenses 402,854
Interest payable on G.P Fund 169,294
Leave encashment payable
12372984

T

from unjab (TEVTA)

o) loan received from Asian nmuwmx Bank. Loan was disbursed by the e

'DEFFERED CREDITS

Grant L1 2360864623 1255585757
Specil gan om e miiser - 85,000
Donations 150,000

2360864653 __ 1255820757

¥

GRANT IN AID .

Opening balance e cognon

Add : received during the year 11T 3,000

Less : Amortized during the year 1112_(1394721, 19 n45014555)
23, 1ASSSe8TS,

i s iy e fal) services, education,

adminisrative and other programs.

AMORTIZED DURING THE YEAR

Programme expenses 16 181797512 1082101194

Administrative & general expenses. I 76,503.271 62698957

Financial & other charges

3351 214,404
T894721,134 __ L145,014,3558

R 762)

CONTINGENCIES & COMMITTMENTS
(Certain ases have been filed by defaulted borrowers against the Foundation, which are being contested in the
court of law. Amount recivable from these borrowers are amouning to rupees 827 million (2008: 11179

FUND
It represents seed money sanctioned by the Goviof the Punjab for esablishment of Punjb Education
Foundation.



PROFIT/MARK-UP

OTHER INCOME

Sale of serap

Special grant form
nations

Miscellancous

PROGRAMME EXPENDITURES
Foundation assistance to schools

Brain of Punjab

New school programme

Cluste baséd teachers traini
Schoolleadership development programme
Education voucher scheme.

Capacity building of PEF staff

Seminars, workshops & symposiums
Tesching in clustes by sublect specialsts

incurred to provide

2008
Rupees-—-

54778715 25,037,722
162,746,047 Lsz613%
217,524,762 140299,

35722 259,831
- 48000
150000 2
1015
T073 308,846
161 1914040454 1,105758610
162 590,000 5653
163 13,444,650 2,116,800
164 33656661 69,937,594
165 6390,900
166 26983500
167 8.5
526,117
168 __ 39858492

203545

i
Rs350t0 Rs.

This represents expenditures incurred on payments made to Trst for education & development of deserving

students (TEDDS) to organize quiz compefitons.

“This represents expenditures incurred to provide financial assistance as tuiton fee & allied st
schools at the rate of 300 per student on enrollment basis in Tehsils with lowest number of Foun
Schools (FAS) and highest number of out of schoo children.

“This represents expenditures incurred on teachers training programmes, i.e. actvity based leaming, conceptual

clarty of content knowledge and pedagogical sill.

This incurred on schoo hich highlights
wel s ghei faciltator, P
N
i the
Punjab,

s rprsents cxpendires ncued o nhancin the capacity o Pnjab Edvcaion Fundato offcrs snd

Staffthrough shor courses of LT, finance and managem




2009 2008
NoTE Rupees
17 ADMINISTRATIVE & GENERAL EXPENSES
Salarie, allowances and other bnef 40,178,690 2773463
Pension contribution
Leave salary 484,429
Traveling and conveyance. 12,176,545
Rent,rates and taxes 5274200
Vehicle running and maintenance. 264300
Repair and maintenance 1,029,601
Utiies 2785737
Printing and stationery 1548854
Postage and telegrams 290732
Advrtsement 288319
Newspapers and periodicals 8928
Uniform and liveries 25620
Entertainment 182751
Auditors remuneration 171 90,000
Lo o il 98,000
Depreci 4 3613,129
et 186,465
Miscellancous 201475 97587
© 2698957
171 AUDITOR'S REMUNERATION
Audit fee 75,000 70000
Outof pocket expenses 15,000 10200
90,000 80300
18 FINANCIAL AND OTHER CHARGES
Bnk charges 45,110
Interest on generl provident fund 169294
214,404
19 DATE OF APPROVAL
e fi I Lol 2 of Directors of Punjab Education

20 CORRESSPONDING FIGURES

e

‘Managing Director Director (Finance)
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