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Independent Auditor’s Report to the Board of Directors

We have audited the accompanying financial statements of Punjab Education
Foundation (“the Foundation”) which comprise the balance sheet as at 30 June
2010, the income and expenditure account, statement of comprehensive income,
cash flow statement, the statement of changes in fund balances and a summary of
significant accounting policies and other explanatory notes forming part thercof
(here-in-after referred to as the *financial statements’) for the year then ended.

Management’s Responsibility for the Financial Statements

anagement is responsible for the preparation and fair presentation of these
i i oy accordance with approved accounting standards as

jon Foundation Rules, 2005. This responsibility
includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policics; and making accounting estimates that are reasonable in the
cireumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with International Standards on
Auditing as applicable in Pakistan. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement. An audit
involves performing procedures to obtan it evidence about he amouns and
dlsclosnrc the financial statements. The procedures selected depend on auditor's

igmen, including the assessment of the risks of material misstatement of the
ookl ey e Jor 6. S e In making those risk
assessments, the auditor considers intemal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design au
procedures that are appropriat in the circumstances, but not for the purpos
expressing an opinion on the effectiveness of the e
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate 0
provide a basis for our audit opinion.

Basis for Qualified Opinion

As explained in note 103, long term loans include overdue instalments of Rs.
25.394 million against which recovery of Rs. 3.059 million was s e In e
subsequent period. The total outstanding balance against mis o portfolio was
29.837 million as on 30 June 2010. However, no s sgsinat these
overdue/non-performing loans has becn made inthes fnancial statements.

Qualified Opinion

In our opinion, except for the effect of the matter referred to in the paragraph
above, the financial statements give a true and fair view of the financial position of
the Foundation as of 30 June 2010, and of its financial performance, total
comprehensive income, cash flows and changes in fund balances for the year then
ended in accordance with approved accounting standards as applicable in Pakistan
and the provisions of the Punjab Education Foundation Act, 2004 and the Punjab
Education Foundation Rules, 2005,

Other Matters

Without qualifying our report we draw attention to note 11 in respect of the amount
given as advance to LDA

“The financial statements of the Foundation for the year ended 30 June 2009 were
audited by another fim of auditors; whose report dated 23 September 2010
expressed an unqualified opinion on those financial statemens.

Wty Ve dedly G-
KPMG Tascer 1adi &Co.
(8§ Dec 2o Chartered Accountans
(Bilal Ali)



Bal
As at 30 June 2010

Punjab Education Foundation
lance Sheet

27207018

04,095,858

s

Note
Non curreat assets
Property and equipment 9
Advance for purchase of ands I
Long temm oans 0
Current assets:
Curent potion of fong tem loans "0
Advances, deposis, prepeyments
and other receivables 2
Shorttemm investments I
(Cash and bank balances 1
Less: Curren liabiliies
Acerued and othe lisiltes s
Net current assets
Less: Non-current liabliies
e loan 16
Defered cedits 7
Deferred lsilies s
Net asses
Contingeacies and commitments 1
Represented by:
General fund 2
Accumlted Suplus
1029
LRV
Lahore

27679859 25340018
67,964,712 48108070
2,961,100,000 || 1,161,100,000
1659426262 || 1932942020
ATIGITO83 3171490108
8728011 15937567
30740282 3155552541
28,976,593 28,640,144
398,641,905 2,360,864,623

504,095,858

200,000,000
604,095,358

14,802,167

796,172,668

%7668

200,000,000
596,172,668

796172668

Deputy Managing

Dircctor (1




Punjab Education Foundation
o Income & Expenditure Account
For the year ended 30 June 2010

Tncome
Profit/ mark-up on bank deposits and TDRs.
Amortization of deferred credits
Other income

- Expenditure
Program expenditure
Program related expenditure
‘Administrative and general expenses
Financial and other charges

Surplus/(defici) for the year

Note

Restated.
2010 2009
Rupees Rupees
300350393 217.205.201

46718 1894721134

7923190 20,722

270496301 2, 057
2,629,008,090 | [ 2035499274,
61,157,660 36,183,522
72223287 40319749
184074 243351
27SBIT 2112345896
7923,150 8339

I 11029 form an integr

n Wiy
P 4 Am
e
Lahore Managing Dircctor

ing
Director (Finanee)



Punjab Education Foundation
Statement of Comprehensive Income

For the year ended 30 June 2010
Restated.

2010 2009

Rupees Rupees
Surplus(deitfor theyear 723,190 #8.39)
Other comprehensive income/(loss) . -
Total surplus/(deficit) for the year 7,923,190 (48.839)

1o
[Z A
e

Lahore Managing Director Deputy Managing

Director (Finance)



Punjab Education Foundation
Cash Flow Statement
For the period ended 30 June 2010

Restaed
2010 2000
Note Rupees Rupees
Cash flow from operating actvites

Surplus/(defeciy) for the year 7923190 (#8539
Adjustments for non cash items and other charges:
Depreciation 503255 3813139
Amortization of goverment grants (1.894721,134)
Profit markup (300350393) | (217,205,201
Other income 2
Bank profiton long term loan from TEVTA. 336,449
Provision fo gratity 695,673

‘Adjustment for pension

QTSI (2I0TATETES)

Deficit before working capital changes QTG (2107,55.627)
Effect on cash flow due to working capital changes

(Increase)/decrease in current assets:
‘Advances, deposis,prepayments and other receivables (985662) _ (16.862.462)

Increasel (decrease) n current liabilties

Acerued and other (7209556 564583

Net cash used in operating activities G763.690.975) — (2.120.521,506)
Finance cost 251286

Net cash outflow in operating actvities (76942261 2121019711

Cash flows from investing activites

ol eyl et s,
tem (1.500.000,000)
roion bk d:poivu and TORs 393
Loun given o Employe (422,050)
Papaot s o o s 4539,136 ,093:
Net cash outflow from investing activities WSOSTA7 (31365633

Cash flows from financing activities

e e s ity o i
P e o B i TS — AR
e e e, Soem e
pantioers coseitonn i i —isreae

1

iy

Lahore Managing Dircctor Deputy Man
Directar (Fin



Punjab Education Foundation

Statement o(Chungcs in Fund Balances.
As a1 30 June 201

Fund balance a at 30 June 2008
Effet of restatement referrd o n note 42
Fund balance a3 330 June 2008 - estated
Suplus(defeci)for the year

Fund balance 3 330 June 2009 - restated
Surpls for theyear

Fund balance as at 30 June 2010

200,000,000

200,000,000

200,000,000

200,000,000

epuufn

110291
P
}l N
Lahore Managing Dircctor

Accumulated
Surplus Total
Rupees

596911466 796911466

(689.959) (639,959

96221507 796,221,507
(48.839) (48,839)

S6ITL668 796172668

7.923,190 7923190
604095855 804095858

Deputy Managing
Director (Finance)



Punjab Education Foundation
Notes to the financial statements
For the yearended 30 2010

Nature and status of the Foundation

punab Educaion Foundaion (PEF) was established in 1991 under Punj.b Bducuion Founduion At 191
Foundation Act, 2004,
e principal place of business of PEF is siuated at 78.1 | fritioed Ruxd Gulberg 1 Lahore. The
ancial assistance o the Sl

principal activity of the Foundation is to provide techni i
expansion, improvemen and marsgement of educational mxnmums, incentives to students and teachers

Basis of preparation

-

benefits which arestated at present value.

Statement of compliance

31 repared i i

= splible i Pedoan e provisions of the Punjab Education Foundation Act, 2004 and the
Punjh Educaion Foundulon Rules, 2005, Appoved scsountig sandaris compeise of such
Intemational Financial Reporting Standards (IFRS) issued by the International Accounting Standards

Bourd (1ASB) as spplcble n Palisa, ho provisons of he Punja Education Foundaion At
2004 and the Punjab Educaion Foundation Rules, 2005, In case requirements differ, the provisions
o he Pun Bducation Foundaton Act, 2004 and the P Edcaton Foundaton Rules, 2005

shall preval

32 Changeinaccounting policy

Eﬂ‘mxve 01 Juy 2009, the Foundation s change s accouning police in respec of the

followi

321 The Foundation has spplied Revised IAS I Presentation of Financiel Statements (2007) which
became.

effective as of 01 January 2009. The standard required the Foundation t© present in th

termen ofchange ncquiy ol s changes sty whes ll oo changes n equit

are 0 be presented inthe statement of comprehensive income. In addition the standard introdices the
statement of comprehensive income which prescns al items of recognized income and expense,
ither in one single statement, or i two linked statements. The Foundation has opted to present two
statements. This presentation hes been applied in these financial sttements as of and for the year

ended 30 g 200

‘Comparative information has been re-presented s0 that it is in conformity with the revised / new

322 The Founduii i loss accor

i respect of ts pension scheme. Previously, the Foundation was calculating the amount of profit and
loss charge on the basis of last drawn salary and prescribed qualifying periods of service of the
employees. Startng from 01 July 2009, the Foundation is using "Unit Credit Method" for calcultion
aflsbily inrespectof tis employe reirement benei sheme. The Foundtion has spplicd this

8¢ in accounting policy prospectively. Had there been no change in the accounting policy, the

e e ey o e higher by Rs. 3366 million

Kluu
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Prior period errors and omissions

41

ey

‘The Foundation had been recognizing the charge to profit and loss account in i pai

general provident fund and benevolent fund schemes over the years in accordance with the relevan

potfatons sued by the Govermmet of Pura fom ime o ime Gt 2 rowslt by
Punjab

i o s bk s, peid 1y h e, No e T b
established in respect of these retiement benefits. Further, the respective bank account e
previously not becn included in the ot s statement. The consequential libilty

During the year, the respective liability for pension, provident end benevolent funds have been
incorporated i the books of accounts and corresponding assets (bank accounts) have also been
included i these financial statements

Further actuaial valuation has been carried out for pension scheme as at 30 June 2010 to determine
the liability in respect of these retirement benefits using the "Projected Unit Credit” method as
required under IAS 19: Employee Benefits. The resulting shortfal in lability has been accounted for
25 an expense in the current period. The correction of this prior period error has had the following
impact on the financial stateme

Increase in cash and bank in respect of:
- Pension scheme
- General provident fund
- Benevolent fund

2,690
5785576 e
Increase in shortterm investments 10,100,000 11100000

‘The effects of retrospective restatement on the profitand.
Toss account are tabulated below:

Increase in charge to profit and loss
account in respect o

~Provision for ension scheme 3365769 -

‘The Foundation had obtained 2 loan from Asian Development Bank (ADB) through the Technical
Education and Vocational Training Authority (TEVTA) amounting to Rs. 18.6 million in 1999, This




vp

From 2004 till 2009, the Foundation had incorrectly recognized inteest income amounting to Rs.
1,009 million, of which Rs. 689,959 rlid  perids rior t0 2009, camed o the long e loan

= by At Dovelepmen Bank (ADB) trough Teshicl Edusation and Vocaions! Tnining
Aaborly (TEVTAY s e o, T ‘amounts were 10 be wtlized solely for the purposes
stted in e loan agreement. During h year, e amou it peraining to periods prior o 2009 has been
adjusted from the opening accumulated surplus as at 01 July 2009 and the resuling increase in loan
liabilty has also been accounted for in these financial statements. Accordingly, comparative
information also stands re

421 P
2010 2009
Rupees Rupees
Decrease in profitimarkup on bank deposits and TDRs Gseu) cios6)
Decrease in surplus for the year G36,449) 619,561
422 The effects of retrospective restatement on the balance sheets for 2010, 2009 and 2008 are tabulated
below:
2010 2009 2008
Rupees Rupees Rupees
Increase in long term loan libility 336449 1,009,520 689959
Decrease in accumulated surplus G369 (L0050 e

Change in accounting estimate

Dusing the e, he Foundationhs changed i sssunting esimats i esect of depreciation f propery and
equipment because it
Gl e sty i th it S propeny nd et Had hers ben o changs e supus o
the year would have been higher by Rs. 0.244

tandard:

be effective for

periods beginning on or after 1 July 2010:

to IFRS 1 Firstime Adoption of Interational Financial Reporting Standards — Additional
Exempuom o Firsttime Adopters (effectve for annual periods egieing o o fer | sy 2010). The

required by mc  was made under previous GAAP; and allow cntites in e e sy o e
b previous GAAP carrying amounts as deemed cost at the date of transiton for oil and gas asses. The
mendent i et elevot v s P’

Amendments to IFRS 2 Share-based Payment ~ Group Cashosettled Share-based Payment Transactions
(ffecive for annual periods beginning on or after 1 January 2010). The IASB amended IFRS 2 to requie an

saction o account for the transaction in s separate or individual financial statements. This
prinpe even sppis i€ scter group ey o shashode sexs the wrnsacion (wn g i) axd te

ing entity has no obligation fonal
et 0 RS 3. Toss sy iy % unpm ot P’ Snanial
statements

Improvennts 10 IFRSs 2009 - Amendments 0 FRS $ Noncoment Assrs Held for Sale and
s (effective for after | January 2010)

required disclosures for non-current assets (or disposal groups) clasified as held for sale or discontinued

operations are specified in IFRS S. These amendments are unlikely "o hive an impact on the Foundation.

financial statemens.

ontinued




Improvements to IFRSs 2009 ~ Amendments to IFRS § Operating Segments (effective for anmual periods
beginning on or afte | January 2010) . The amendments clarify that segment information with respect o fotal
assets is required only if such information is regularly reported to the chief operating decision maker. The
amendment is not relevant to the Foundation's operations.

Improvements to IFRSs 2009 — Amendments to IAS | Presentation of Financiel Statements (effctive for
annual periods beginning on o afer 1 January 2010). The amendments clarify that the clasification of the
by componen o  converble insumen s curent o on-uren s not alfced by tems that could, st
the option

i

Improvements o IPRSs 2009~ Amndimens 0 AS 7 Sisement o Cah Flows (efcive fr sl periods

or after 1 January 2010). The amendments clarify that only expendiures that result in the

wwgnmon ot s o i 3 cash flow from investing acivies. These amendments are
ikely to have i

Improvements 0 [FRSs 2009 — Amendments o IAS 17 Leases (efetive for annual ol periods begnin.on o
after 1 January 2010). The IASB that a lease of land with life
nomally s casified as an operatin lsse, uless atth end of the Iease erm ke s xpecd o pan b he
lessee.
determine the classification of each clement based on paragraphs 7 - 13 of IAS 17, taking account of the fact
that land normally has an indefinite cconomic Iife. These amendments are unlikely to have an impact on the
Foundation’s financial statements.

Amendment to IAS 32 Financial Instruments: Presentatio of Rights Issues (effective for
annua peiods beginning on or afer | January zmn) The AD et S 22 eighs, options or

be classified as equity i the ights, options or woallof its

o have an impact on the Foundation's financial satements.

Improvements o IFRSs 2009 ~ Amendments 10 1AS 36 Impairment of Assets (cffective for annual periods
beginning on or afer 1 January 2010). The amendments clarify tha the largest unit to which goodwil should
b alocaied s the operaing segment leve u dend i IFRS 8 before applying the sgregation ricria of

prospe

Improvemens to [FRSs 2009 ~ Amendments to IAS 39 Finanial Isrumets: Resogniion nd Measuemet
(effective for annual periods beginning on or afier 1 January 2010). The amendments provide additonal

paragraph 2(g) i resticted to forward contract, .. not

g mm = s v 1 ellng shrcolds 0 buy or sell an acquire that will result in a business

combination date within 10 obtain any required

s o e e e Sy g o 5 e B hedge should be
ther comprehensive income (o profit or foss dring th period it the edged forcast

o mpact profc o loss. Th ameniments spply prospecively ( all unespived conrats fom the date of

adoption i

61 tandards and i i nancisi
Emmve -
wnmnm or
IAS 24 - Related Party Dislourss Revised) Lm0
1AS 32- Futndl raumet: P scrton- il
ting mc\&xﬂcnmnalmm LFeb2011

1FRS 2. She bned Payment Amendments elang 0 Group
- scttled Share-based Payment Transactions Lin2010




PRS2
IERIC 14 TAS 19 The it on Defes Benef Asst, Minimam

cial instruments - Disclosures 12011

Funding. ol e 12011
IFRIC 19 - Extinguishing Financial Liabilities with Equity Instruments 1312010

The Found i i s  interpretations of

Significant accounting judgments, estimates & assumptions
roved
nd
asstsand libilies and i
104 e bsed on it paence nd sber s, ol resonable xpenmoe o B oo
Revision to accounting estimtes ar recogaized prospecively commencin fom the period of rvison. The
. s o ; ’ ritad
judgments were exercsed in appliction of accounting policies are s ollows:
- Residual value property lant and equipment note .3 and 9)
- Stffreciement benfis (not 8.1 and 18)
Useful lives & residual values o property & equipment
e s e
. Further, where spplicabl s
o posie impaimers o vl s n o b i o Founiaon e e et
res available with the Foun in the cstimates in the fuure may affct the camying
ot of e e of oy, o ol i corresponding effcts on the deprecation
charge and impairment.
Significant accounting poices:
81 Slfredrement schemes
811 Peasion Scheme
“The Foundation operate a non-funded pension scheme for all s permanent employees subject 10
completon of  presibed qualifying period of serice. Provison is made annaly on the basis of
ommedaien to cover cligion nder e cheme and conruicns ar kgt n &
ed for
Trust ot sl At s o o o st appropri
el merals s o el was Gt o .0 ot o using the Prjeced Ui
Credit Method:.
tduefin
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813

82

83

the defined

25 on 30 June 2010 as adjusted for unrecognized actuarial gains and losses,

‘Cumlative net unrecognized sctuarial gains and losses at the end of the previous year which exceed
10% of the greater of the present value of the Foundation's obligations and the fai value of plan
assets are amortized over the expected average working lives of the participating employees. Staff

ths scheme.

General provident fund

‘The Foundation operates a non-funded general provident fund scheme for permanent employees
Monthly contributions are made by subscribers a the prescribed amount, deducted at the fime of
payment of salary and are kept in a separate bank account of the Foundation ear marked for this
purpose (note 1 “Trust Deed h Interest is credited to
the balance of General Provident Fund at last day of each year at the rate prescrbed by the
Govemment of Punjab. General Provident Fund is payable to staff on completon of prescribed.

Gratuity

‘The Foundation operates a non-funded gratuity scheme for all it contractual employees subject to
completion of & prescribed qualifying period of service. Provision is made annually to cover the
obligations under the scheme on the basis of actuarial recor

mesting held on December 14, 2010. Actuarial valuation o the scheme is undertaken at appropriste
lar intervals and the latest valuation was carried out at 30 June 2010, using the "Projected Unit
Credit Method.

2 on 30 June 2010 as adjusted for unrecognized actuarial gains and fosses,
Short term benefits

Employecs are entitled to encash Ieaves if not availed during the preceding year. Leaves are
sccumulated at th rate of 4 days foreach calendar morth. Provision is made annualy on gross slary
o cover the obligation

Property and equipment

Owned property and equipment, except for frechold land are stated at cost less accumulated
depreciation and accumulated impairment losses, if any. Frechold land is stated at cost less any
identified impairment loss. D

the costof an asset over it estimted useful e at the rates specifed in note 9. Normal repais and
ce are charged to income as and when incurred. Al items valued sbove Rs. 5,000 and
having economic benefit beyond one year are capitalized.

LITNTY
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‘The Foundation assesscs at ach balance sheet date whether there s any indication tht property and
equipment may be impaired. If such an indication exists, the carrying amounts of such assets arc

recorded in excess of amount. Where carrying.
values exceed the respective recoverable amount, assets are writen down to their recoversble

s the higher of an assefs fur valuc less costs (o sell and velue in use. Where an impairment logs
recognized, the depreciation charge is adjusted in the future periods to allocate the assets revised
carrying amount over its estimated useful lfe.

Stubsequent costs are included in the assets camying amount o recognized as a separate asset, as
appropriate, only when it is i iated wi il flow

‘The gain or loss on disposal or retirement of an asse, represented by the difference between the sale
- > o

Interest income

Interest income / retun on term deposit is recognized on time proportion basis by reference to the
principel outstanding and the applicable rate of retur,

Grants in aid

‘Govemment of Punjab, organizations and

The principal sources of funding for the Foundation's activities are grants & donations from the
4 e pel

Provisions

Provisions are recogniaed when the Foundation has a present logal or constructive obligation as &
resultof past evens and i
be requiredto sette the obligation and  reliable estimate of the amount can be made. However,

Short term investments
‘These arestated at cost less impairment loss, if any.
Cash and cash equivalents

Cash and cash equivalents are caried i the balance sheet s cot, For the purpose of cash flow
statement cash and cash cquivalents comprise cash in hand and bank balances
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2010 2009

Note Rupees Rupees.
92 Depreciation has been allocated as follows:
Adminisrative expenses 5032558

93 Frechold land includes Jand with a book value of Rs. 12 million, located at 152 J-1, Phase [T, M.A.
Johar Town Scheme, Lahore measuring 40 kanals and 19 square feer, which has been leased to

period of thirty years .ic. 26 September 1996 to 25 September 2026, at an annual lease rentl of Rs,

10,000. Upon expiry of the lease period, the lease can be renewed at a one year ol e

period of twenty time not g intotal, indation
2 land s Rs. maxmn

2010 2009
Note Rupees Rupess
Long term loans
To private educational insttutes and NGOs 101 229128 46794011
To employees. 102 710279 684,643
BOGLIE 47478654
Less : Current portion of ong term loans. 104 (7679859 (9340018

15381709 18,1386%

loans p tes & NGOs for purchase of
equipmen, fumiture & constuction of school bl Them o ke o g gt

103 Long temm loans include overdue instalmens of R, 25,394 million against which recovery of R
3.059 million was made in the subsequent period. The total outstanding balance against this overdue
portfolio was Rs. 29.837 milion as on 30 June 2010,

2010 2009
Rupees Rupees
104 Current portion of long term loans
Instalments due but not e received 25393853 24408100
Receivable within 12 months 2.286,006 4931918
2767985 29,340,018

Advance for purchase of lands

“This represents long outstanding advance given o Lahore Development Authority (LDA) against purchase of
and in 1995, Since 1995, no ﬁmnemvelapmmnxukm place in respect of this purchase. Over the years
the Foundation h 30 June 2010, no
further development has materislized in this mplﬁ T S s the mater cannot be
presently determined. The management i of the view that 1 provision against this amou is not
efforts are being made to reclaim ths amount.

ired as




200
Note Rupees
12 Advances, deposits, prepayments and
other receivables
‘Advances - unsecured considered good
- employees 661,963
- suppliers 3311672
Prepaid rent 2,113,850
Security deposit 682,500
Lease rent receivable 4
Profivmarkup accrued on bank deposits & TOR 60,717,798
Others 476929
7,964,712

2009
Rupees

314700
2,880,854
1448272

654,500

3,000
42,787,677

13 Short term investments
year and carry interest rate ranging rom 11.15% 19 13.10% (2009 11.5% to 18.5%) per annum,
Investments with the Bank of Punjab include a term deposit of Rs. 11.100 million (2009: Rs.11.100 million)
ar marked for the pension scheme operated by the Foundation.
Restated
2010 2009
18 Cash and bank balances Note Rupees Rupees
Inhand 174,650 50,000
Cash at bank;
- Current accounts
- Saving accounts 11
1659251612 _1,932,892,020
1,659,426262 __1,992,942.030
141 i 05% 10 8.5% per 2

411 Saving accounts include Rs. 5,785,576 (2009: Rs. 3,702,167) car marked for

emploee benefit

obligations as detaled in note 14.1.2 to these financial statements. The Foundation had previously

excluded these funds from its inancial statements on the grounds tha these have.

been set aside for

employee_benefit obligations. However, since no separate fund has been established by. the

Foundation to manage these accounts, these have consequently been included

2010
Rupess
1412 Fundsca maskedforcmploye benetis
~pensonsheme S0
"% e e
 Benevlert find 15260
p—r

e fing

in these fnancial

2009
Rupees

1,576,946
1,967,088
158,133

— 0
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2010 2009
Rupees Rupees.

‘Accrued and other liabilities

Program expenditure 6467434 8615900

Service charges payable
Accrued expenses

Interest payable on G.P fund
Leave encashment payable

Long term loan

“This long term loan was given by Technical Education and Vocational Training Authority of the Punjab
(TEVTA) out of the loan received from Asian Development Bank Limited (ADB). Tis loan was further
disbursed by the Foundation o technical and educational insttutes & NGOs for purchase of equipment,
fumiture and constrution of school building.

1611

1612

2010
Note Rupees
Long term loan liability
Loan received from ADB through TEVTA 18,600,000
Add:
Interest acerued up till 2004
Interst incorretly recognized as income from 2004 t0 2009 1613

Interest on loan amount camed in 2010

Less
Amount incorrectly repaid to TEVTA 1612 10.400,000
Balance sheet liabilty as t 30 June 38576593

& separate bank account. Interest income eamed on this loan has also been included as peyable to
ADB

Under the terms of the loan agreement between the Foundation and TEVTA, the loan was o b
repaid by the istry of Finance, Punjab. However, in
2004 the Foundation had incorectly repaid an amoun of Rs. 104 millon to TEVTA for onward
payment 1o the Ministy of Finance, Governmen o the Punjab, This has been confirmed by TEVTA
in theirleter dated August 24, 2011 Ref: TEVTA/Accounts/520 which sttes that an amount of R,
10.4 millon, received from the Foundation as the repayment of ADB loan, i reflecting in TEVTA's
books » of Punjab. As 0730 June.
2010, this amount has not been depsited by TEVTA fato ths G renment Treasury

Ui -



16,13 From 2004 till 2009, the Foundation had incorrectly recognized interest income amourting o R.
1.009 million, of which Rs. 639,959 related to periods prior to 2009, eamed on the long term [oan
given by ADB through TEVTA as intrest income, These amounts were to be utilized solely for the

el % .
has been adjust July
I o iy b 0 bos s 5 I hs ol St Coseant emaion
also stands res
2010
Rupees

162 Reconciliation of ADB loan with funds available in bank account
Liabilty as at 30 June 28,976,593
Less:

Disbursements to NGOs under development expenditure EXEE)
‘Non-development expenditure 383616
T2.8%428
Funds available in designated bank account 6140165
2010 2009
Note Rupees Rupees
17 Deferred Credits
Grantin aid 1”1 3898,641905 2360864623
170 Grantinaid
Opening halmus as at 01 July 2009 2360864623 125,585,757
Add: Rec 711 4,000,000,000 3,000,000,000
Less: Amm\luddurmg(h:yw 1”2 QA2718) _(1,894.721,138)
388EL905 _2.360,864.623
17.01 This represents grants received from the Government of the Punjab for development ,social service,
education, administrative and other program,
2010 2009
Note Rupees Rupees
172 Amortized during the year
Program expenditure 21 2308657697 1817.974512
Program related expenditure 6LIST660 3618352
Admmulﬂnve and genecal expenses T 80319749
184074 243351
2462272718 _ 1894721134
1721 Grants are deferred with amount that matches the expendiure. Program expenditure has been

e

adjusted for profit on TDRs and bank deposits to work out deferiod grant,



2010
Note Rupees Rupees
18 Deferred lsbiliis - Retirement benefits
Grauity sr&s2 6955673 5
Pension 1813593 1267694
ident fund 19676 196708
Bencvalent fund 158,133
7207018 140,167
181 Gratity

1821

1822

oy

The
© cemp\ruml of  prescrived qualifying period o service The Service Repitons s ehne
were approved by 14 April 20
unab on 14

Bowd of Diccton o notiaon with st s | Jamary 2011 i s mosing jerfidr
December 2010. Actuarial valuation of the scheme is undertaken at appropriate regular itervals and
the latest valuation was carried out at 30 e 20U, i the i Uni o M e

ized in balance sheet represents the present value of | the defnd enf. bgaion
on 30 June 2010 a adted for erecognid el e and o

Gratuity and Pension
Balance sheet liability

‘The amounts recogaized in the balance sheet ae as follows :

2010
Gratuity
Ru
Present value of defined bencfitcbligation 7709671 26143207
Unrecognized tranitional lsbilty - >
Unrecognized non-vested past service cost (8007,268)
Unrecognized actuaial gain/(loss) 75359 -
Liabilit as at 30 June: 6955673 181359%
for valuation of under:
2010
Gratuity Peas
Discountrate Per annum 2% 1%
rate of increase in salary Per anmum u% 13%
Pe..;im. nadention s Per annum - 10%
expected remaining working lfe
time ermm Number of years 9 n
Average expected years o vesting
asat30 June Number of years - 6

i



1

Contingencies and commitments
= There are no significant contingencies to report as at 30 June 2010 2009: Rs 5.827 milion).

- There are no commitments as at 30 June 2010.

Foundation,
2010

Note Rupees

Profit/ Markup.

Bank deposits 96,634,711

Investments 203,715,682

300.350.393

Other income

Servi 97,500

Resie A 7,807,200

Spcial gt o e minsr

Donations

Miscelneous

Program expenditure

18,490
7923,190 %
— D0 2072

Restated
2009
Rupees

54,459,154
162,746,047

217205201

s

85,000
150,000

20772

R — 51 amess oo
Bl P bt Yo 01
Nowsebot program b wanme s
Chtr ek e b Gmors  wesse
Schos e vt o s s e
[ros i dnivi s aomms agomam
Copty b o PER st pasd s [
St orchop s symposuns W oo
Teching s b o spoaiss s o ssssin

e T
B T - o s ad i chrges

; v 00y

32 This represents expenditre incued on payments made o Trst for Education and Developmen of

Deserving Students ( TEDDS ) to organize quiz competitons.

23 This diture incurred to provide fi a wition fee and alied

T

[
0w prvate schos s h e g s R, 350 300 per student on entollment basis in
ehsils

234 This represents expenditure incurred on ccher g proranmes o Gl e g o
Sesd eacing and pedagogin

teaching staff related 10 classroom management, joyful &
sl




25 This epresens expenditure incurd on school leadershp Seviopse pps waining which

with thei staff

forthe betterment of the students,

236 This epresents expendiaure incurred o provide education to deprived children i th less prvieged
areas of the Punjab.

n7 represents expenditure incured for enhancing the capacity of Punjab Education Foundtion
——— staff through development of managerial competencies.

28

wban / rural areas,

24 Program related expenditure
Staff Salries, allowances and other benefits
Travelling and conveyance
Leave salary

5

Administrative and general expenses
Staffsalries, allowances and other benefts
Provision for pension

wve sl
Teavellng and conveyance
Rent, rates and taxes.
Vehicle running and maintenance

Legd dprofessons
surance.
Dcl!r:cmmn

Security guard services
Miscellaneous

febaln

fortraining in low cost schoals in

2010 2009
Rupees Rupees
36866870 22712914
19940612 10282671
4350178 3187937

SLISTS80 3618352
—=SLIT6,  eissa

2010 2009

Rupees Rupees
2660222 16807,146
4325471 986224
2762507 1656492
4890831 1893874
7,655,050 5274200
1324794 2,643,072
882,166 1029601
766,837 513255
2561513 2203052
595 69.430
1548854
87520 290732
2357248 28819
20,587 58,928

9350

142780 25620
388,624 182751
385,000 90,000
369,850 98,000
1,688,197 658,630
032,558 3613129
13819 186,465

457,875 201475
T8 W0319749



B Auditors remnert

e
Ot ofpocket expenses

26 Financil and other charges

Bark chages
Iotrst o genrl provident find

27 Correspondin fgures

20 09

Rapess Rupees
s 75000
35000 15000

36846 8911
e 21440
s EIEEL)

Comespondin figures v been e-arange, where necesay, i cndr o conform with the curent yer's
sopoprise

for more

presenaion;
From

Adwinistrative snd
Geners Expenses

B e —

and ter bt
Travling and conveyance
Lesvesatay

3 Dute of authorzation for s

T
Progran Retated
Expenditre

St Salaries,allowances
s

Trasting and conveyance

Lewveslory

Rupees

2ms
t0am671

ame

- 04~ 2012

3 Generst

Figues hav bon rounded offt th nsrs .

Wesin

A

Laore ‘Managing Dirctor

Depaty Mansging
Diretor Finance)
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